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Economic cycle, sustainable growth and development and financial skills 
 
Section A 
 
1. Name four different forms of money used in the past.    [4 marks] 
2. Name four different forms of payment.      [4 marks] 
3. Explain the economic problem.       [2 marks] 
4. Give two reasons why imports are important.     [2 marks] 
5. Give two reasons why exports are important.     [2 marks] 
6. a) Under which economic system do all assets belong to the government? [1 mark] 
b) Under which economic system do all means of production and distribution belong to the 
workers?          [1 mark] 
c) What kind of economic system does South Africa have?    [1 mark] 
7. Name two advantages of saving your money at a banking institution.  [2 marks] 
8. What benefits do you get from using technology in agriculture? Name two. [2 marks] 
9. What is the purpose of investing your money?      [2 marks] 
10. What formula do you use to calculate your break-even point?   [2 marks] 
          [Total: 25 marks] 
 
Section B 
 
1. Make use of the following information to do the calculations below: 
 
A business is started up to manufacture jeans. Jeans CC has the following expenses during 
the first month: 
 
Sewing machines = R15 000.00 
Overlockers  = R15 000.00 
Steam machines = R15 000.00 
Rental   = R  1 000.00  
Insurance   = R     250.00  
Telephone   = R     300.00  
Water and electricity  = R     600.00  
Salaries  = R  2 000.00  
Repayment of loan     = R  1 700.00  
Production supplies = R  2 500.00 
 
Jeans CC plans to manufacture 50 pairs of jeans during the first month, which they want to 
sell at R250 each.  
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a) Calculate the loan that Jeans CC would have to take to start up the business and to 
survive for the first two months if the owner did not have any savings to invest.  
           [5 marks] 
b) Calculate Jeans CC’s gross profit for the first month if they manage to sell all 50 pairs of 
jeans. 

[2 marks] 
c) Calculate Jeans CC’s net profit for the first month if they manage to sell all 50 pairs of 
jeans.            [3 marks] 
d) What are Jeans CC’s total running costs?      [10 marks] 
e) Calculate Jeans CC’s break-even point. Explain why you should calculate the break-even 
point. 
           [5 marks] 
 
          [Total: 25 marks] 
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Suggested Solutions  
 

Question 
number 

Possible 
marks 

Solution 
 

 
Section A 

 
25 

 
1. Cowry shells, barter, cattle, leather money, wampum. (any four)   
                                                                                                       [4 marks] 
2. Cash, credit card, debit card, electronic funds transfer, cheque, 
instalment payments. (any four)             [4 marks] 
3. We have to satisfy unlimited needs and wants with limited 
resources.                [2 marks] 
4. We import the goods that we cannot produce locally. This enables 
the economy to satisfy more of the needs and wants of consumers. 
                             
[2 marks] 
5. Exports are important because they bring foreign currency (money 
from other countries) into our country and increase the amount of 
money in the economy. This helps the economy grow. Exports help to 
create more jobs.  (any two)               
[2 marks] 
6.  
a) Communism/central planning                                                [1 mark] 
b) Socialism                [1 mark] 
c) Mixed economy               [1 mark] 
7. You money is safe; you can earn interest; you won’t spend your money 
unnecessarily. (any two)              [2 marks] 
8. It increases production, decreases costs, makes agriculture more 
productive, increases profits. (any two)            [2 marks] 
9. To make your money work for you so that you earn returns on your 
investment; to grow your capital or earn more money through your 
investments.                [2 marks] 
10. Total costs ÷ price per unit = break-even point.          [2 marks] 
 

 
Section B 

 
25 

 
a) Total start-up costs: 
Sewing machines = R15 000.00 
Overlockers  = R15 000.00 
Steam machines = R15 000.00 
    R45 000.00 
 
Monthly expenses: 
Rental   = R  1 000.00  
Insurance   = R     250.00  
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Telephone   = R     300.00  
Water and electricity  = R     600.00  
Salaries  = R  2 000.00  
Repayment of loan = R  1 700.00 
Production supplies = R  2 500.00 
    R  8 350.00 x 2 months = R16 700.00 
 
Total start-up loan: R45 000 + R16 700 = R61 700          [5 marks] 
 
b) Gross profit =  Total sales 
  = 50 x R250 
  = R12 500             [2 marks] 
 
c) Net profit = Gross profit – expenses  
  = R12 500 – R8 350 
  = R4 150            [3 marks] 
 
d) Variable costs = R2 500 
 
Fixed costs: 
Rental   = R  1 000.00  
Insurance   = R     250.00  
Telephone   = R     300.00  
Water and electricity  = R     600.00  
Salaries  = R  2 000.00  
Repayment of loan     = R  1 700.00  
    R  5 850.00 
 
Total running costs = Variable costs + fixed costs 
   = R2 500 + R5 850 
   = R8 350          [10 marks] 
 
e) Break-even point  = Total running costs ÷ Price per unit 
   = R8 350 ÷ R250 
   = 33.4 units 
 
You have to calculate the break-even point so that you know what the 
absolute minimum is that you would have to produce and sell to cover 
all your expenses. This is to prevent you from suffering a loss.  
                 [5 marks] 
 

 


