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Economic Systems - Mixed Economy 
 
Read the information about South Africa’s mixed economy and do the brainstorm activity 
that follows. 
 

 
Today, very few countries have purely capitalist or market economies. Most economies are 
mixed economies. South Africa is also a mixed economy. A mixed economy is basically a 
market economy with some features of a planned economy. The government intervenes to 
some extent in the economy to help solve problems such as poverty and unemployment. A 
mixed economy has mainly private ownership, but some enterprises belong to the 
government, especially those that provide infrastructure. Examples are Telkom, Eskom and 
Transnet. 
 

Work in your groups and brainstorm ideas for solving the following economic problem in 
South Africa: unemployment. (Tip: You should first brainstorm the causes of 
unemployment.) Assess your own performance and contribution to the group. 
 
Self-assessment rubric: 
 

Criteria 
 

Outstanding  
 

Achieved 
 

Partially 
achieved 
 

Not achieved 
 

Causes of 
unemployment 
generated during 
brainstorming 

I contributed the 
most ideas in my 
group.  

I contributed as 
many ideas as 
everybody else.  

I contributed 
fewer ideas than 
others in my 
group. 

I could not 
contribute ideas.  

Solutions to the 
economic problem 
of unemployment 

I contributed the 
most ideas in my 
group.  

I contributed as 
many ideas as 
everybody else.  

I contributed 
fewer ideas than 
others in my 
group. 

I could not 
contribute ideas.  

Understanding of 
the causes of the 
economic problem 
of unemployment 

I can fully explain 
the causes of 
unemployment 
and why a 
solution to the 
problem is 
necessary. 

I understand the 
causes of 
unemployment 
and why a 
solution to the 
problem is 
necessary, but 
find it difficult to 
explain to others. 

I understand 
some of the 
causes of 
unemployment 
and that a 
solution to the 
problem is 
necessary, but I 
cannot explain it 
to others. 

I don’t 
understand the 
causes of 
unemployment 
but can see why 
a solution to the 
problem is 
necessary. I 
won’t be able to 
explain this to 
anybody. 
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Suggested Solutions  
 
 

Question 
number 

Possible 
marks 

Solution 
 

 
1 

 
None 

 
Learners brainstorm the activity in groups. They can make notes of the 
ideas they come up with in their workbooks. First they should brainstorm 
the causes of unemployment. Suggested answers include: 

 Rapid changes in technology  

 Inadequate skills 

 Inadequate education and training under apartheid 

 Recessions  

 Inflation  

 Disability  

 Business cycles that vary 

 Changes in tastes as well as alterations in the climatic conditions (This 
may in turn lead to decline in demand for certain services as well as 
products.) 

 Attitude towards employers  

 Willingness to work  

 Perception of employees  

 Employee values  

 Discriminating factors in the place of work (may include discrimination 
on the basis of age, class, ethnicity, colour and race).  

 
After this exercise, learners brainstorm how unemployment could be 
solved. Some ideas they can come up with include: 

 Improving education and training 

 Providing skills training 

 Investment in infrastructure 

 Starting own businesses 

 Government support for small businesses that create job opportunities 

 Outsourcing government services 

 Instituting anti-discrimination legislation 

 Starting labour-intensive enterprises 
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Appendix for Assessment Tools 
 
Self-assessment rubric 
 

Criteria 
 

Outstanding  
 

Achieved 
 

Partially 
achieved 
 

Not achieved 
 

Causes of 
unemployment 
generated during 
brainstorming 

I contributed the 
most ideas in my 
group.  

I contributed as 
many ideas as 
everybody else.  

I contributed 
fewer ideas than 
others in my 
group. 

I could not 
contribute ideas.  

Solutions to the 
economic problem 
of unemployment 

I contributed the 
most ideas in my 
group.  

I contributed as 
many ideas as 
everybody else.  

I contributed 
fewer ideas than 
others in my 
group. 

I could not 
contribute ideas.  

Understanding of 
the causes of the 
economic problem 
of unemployment 

I can fully explain 
the causes of 
unemployment 
and why a 
solution to the 
problem is 
necessary. 

I understand the 
causes of 
unemployment 
and why a 
solution to the 
problem is 
necessary, but 
find it difficult to 
explain to others. 

I understand 
some of the 
causes of 
unemployment 
and that a 
solution to the 
problem is 
necessary, but I 
cannot explain it 
to others. 

I don’t 
understand the 
causes of 
unemployment 
but can see why 
a solution to the 
problem is 
necessary. I 
won’t be able to 
explain this to 
anybody. 

 
 


