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Concepts on economic growth and development 
 
Exploring the concepts of economic growth and development  
 
Read the statement on economic growth and development below and answer the questions 
that follow. 
 

 
Economic growth is an increase in the production of goods and services in a country over 
time as measured by the gross domestic product (GDP). All countries need economic 
growth. Developing countries need economic growth and economic development. 
Economic development is the process whereby the standard of living increases as a result of 
economic growth and as a result of aid and upliftment programmes. 
 

 
a) Explain in your own words what economic growth is.    [1 mark] 
b) What is the gross domestic product (GPD)?     [1 mark] 
c) Explain in your own words what economic development is.    [1 mark] 
d) What is a developing country?       [2 marks] 
e) Why do developing countries need economic growth and development? [3 marks] 
f) Why is South Africa a developing country?     [2 marks] 
g) Name four other developing countries.      [4 marks] 
h) Name three developed countries and explain why they are developed countries.   

[4 marks] 
i) Would you say that economic growth is necessary for economic development? Explain 

your answer.          
           [2 marks] 
 

                                                                                                                                  [Total: 20 marks] 
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Suggested Solutions  
 

Question 
number 

Possible 
marks 

Solution 
 

1 20 a) Economic growth takes place when a country produces and consumes 
more goods than it has done in the past. More money exchanges 
hands in the country’s economy.                                               [1 mark] 

b) The gross domestic product (GDP) of a country is the total number of 
goods produced in that country over a specific period of time, usually 
a year.                                                                                           [1 mark] 

c) Economic development has to do with the increase in the standard of 
living of the people in the country. It has to do with human 
development or upliftment of people in areas such as education, 
employment and health.                                                           [1 marks] 

d) A developing country is a country with high levels of poverty and 
unemployment and where most of the economic activity takes place 
in the primary sector (e.g. agriculture and mining).                     [2 
marks]                                                        

e) Developing countries need economic growth and development 
because many of their citizens are poor and unemployed and live 
below the breadline. Economic growth alone does not directly benefit 
poor and unemployed people, because their participation in the 
economy is minimal. Development initiatives are needed to improve 
their standard of living.                                                             [3 marks] 

f) South Africa is a developing country because of the high levels of 
unemployment and poverty that we find in the country, as well as the 
fact that we mainly export raw materials and not manufactured 
goods. 

                                                                                                       [2 marks] 
g) The following are considered to be emerging and developing 

economies, according to the International Monetary Fund’s World 
Economic Outlook Report, April 2009: Afghanistan; Albania; Algeria; 
Angola; Antigua and Barbuda; Argentina; Armenia; Azerbaijan; 
Bahamas; Bahrain; Bangladesh; Belarus; Belize; Benin; Bhutan; Bolivia; 
Botswana; Bosnia and Herzegovina; Brazil; Brunei Darussalam; Burkina 
Faso; Burundi; Cambodia; Cameroon; Cape Verde; Central African 
Republic; Chad; Chile; China; Colombia; Comoros; Democratic 
Republic of the Congo; Republic of the Congo; Costa Rica; Côte 
d'Ivoire; Croatia; Djibouti; Dominica; Dominican Republic; East Timor; 
Ecuador; Egypt; El Salvador; Equatorial Guinea; Estonia; Eritrea; 
Ethiopia; Fiji; Gabon; Gambia; Georgia; Ghana; Grenada; Guatemala; 
Guinea; Guinea-Bissau; Guyana; Haiti; Honduras; Hungary; Indonesia; 
India; Iran; Iraq; Jamaica; Jordan; Kazakhstan; Kenya; Kiribati; Kuwait; 
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Kyrgyzstan; Laos; Latvia; Lebanon; Lesotho; Liberia; Libya; Lithuania; 
Republic of Macedonia; Madagascar; Malawi; Malaysia; Maldives; 
Mali; Mauritania; Mauritius; Mexico; Moldova; Mongolia; 
Montenegro; Morocco; Mozambique; Myanmar; Namibia; Nauru; 
Nepal; Nicaragua; Niger; Nigeria; Oman; Pakistan; Panama; Papua 
New Guinea; Paraguay; Peru; Philippines; Qatar; Romania; Rwanda; 
Samoa; São Tomé and Príncipe; Saudi Arabia; Senegal; Serbia; 
Seychelles; Sierra Leone; Solomon Islands; South Africa; Somalia; Sri 
Lanka; Saint Kitts and Nevis; Saint Lucia; Saint Vincent and the 
Grenadines; Sudan; Suriname; Swaziland; Syria; Tajikistan; Tanzania; 
Thailand; Togo; Tonga; Trinidad and Tobago; Tunisia; Turkey; 
Turkmenistan; Tuvalu; Uganda; Ukraine; United Arab Emirates; 
Uruguay; Uzbekistan; Vanuatu; Venezuela; Vietnam; Yemen; Zambia; 
Zimbabwe. (any four)                                  [4 marks] 

h) According to the International Monetary Fund the following 34 
countries are classified as "advanced (developed) economies": 
Australia; Austria; Belgium; Canada; Cyprus; Czech Republic; Denmark; 
Finland; Germany; Greece; Hong Kong; Iceland; Ireland; Israel; Italy; 
Japan; Luxemburg; Malta; Netherlands; New Zealand; Norway; 
Portugal; San Marino; Singapore; Slovakia; Slovenia; South Korea; 
Spain; Sweden; Switzerland; Taiwan; United Kingdom; United States. 
Developed countries are wealthy countries that have a high level of 
development. They export mainly manufactured goods and have an 
advanced economy. (any three)                                [4 marks]                                                                                           

i) Economic growth is necessary for economic development to take 
place. Economic growth produces more wealth in the economy. But 
we need more than economic growth to increase the wellbeing of 
people. We need specific economic development policies.    [2 marks] 

 
 


